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8 Mareh 1961

Desr i . 25X 1A5a1

It wans & plemsure to ses you the other day, and © regret thet
unsxpeoted developments provonied e lunger visit together.

Since preparing the rough draft of comments on Chapter IV, which
we gave you when you were here, we have read the remainder of this
interesting peper and offer the following observations with respect o
Chepter 11, "Centralize for ..otion":

(a) The report states, "7The problems of economic defense sre :ot
properly within the scope of this report.” The recomuendations inelude,
however, the marger intec the new over-all agency of export-import
ligeensing, now lodged im the Depertmsnt of Commerce. It makes no rei'-
erence to the other possible moasures of sconomic warfare or eoonomio
defense which are closely related to export lisensing, such as foreim
funds control, the ship werrnnt sywtem, the navigert system, prevention
of smagpling snd svesion, interception of contraband ineluding enemy
exports, proclaimed listing, and preclusive buying. 's it proposed
that the ectual administration of such of thess functions as the
Govsrnment may undertake be "centralired and unified™ iasto one cver-all
agenoy, as is proposad in the oase of export-import licensing? This
question iz of concern to us beosuss of the esonomic imtelligenc:
support which this igeney is ocalled upon to furnish for such aotivities.

{(b) The question of the udmimistrative organization best suited for
foreign econonic relations iv outside the purview of CIA, except sa it
relates to the important subject of intelligenoe requirements. ir this,
we do have an intereust snd a respomsibility. We fimd ano refersnce to
intelligence requirements or to the orgmaization necessary to meet
those requirements, although economic intelligence is a large part of
any foreign economic operation.

We have given some study to the intelligencs requirements ol our
foreign economic operations sand will be glad to discuss this subjeo:
with you further at your convenience if you so desire.

With cordiel regerds,

Sincersly,
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Distribution
vAD/RR (3) MAX F. MILLIEAW
D/A/RR. (1) Assistant Dirsctor 7\3
ApprofE8E Ktése 2001/03/02 : CIA-REAPEBbEBIRBY 01500674 (2%

P



